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The Real Truth About Short Selling. By J. George Frederick. 
New York, Business Bourse Publishers, 1932. $4.00. 
During the depression much discussion has centered 

around the effects of short selling on the process of defla- 
tion. On two occasions the Stock’ Exchange put into 
effect limitations on short selling which for a short time 
halted the downward trend of the market. The advo- 
cates of short selling, however, insist that there should 
be no limitations on it which hinder deflation to the ex- 
tent that they believe is warranted by business prospects, 
earnings and resulting values of securities. 

The author not only deals with the technique of short 
selling but shows its relation to buying and selling on a 
margin. Brokers require those buying on a margin to 
sign an agreement which permits a broker to loan the 
buyer’s stock to another broker whose client may be sell- 
ing short with a view to depressing the price of the very 
securities which have been loaned and on which the mar- 
gin buyer is striving to maintain enough margin to pro- 
tect his equity. Few margin buyers are aware that such 
use is made of their stock and the brokers, whether oper- 
ating for a seller or a buyer, get their commissions re- 
gardless of the effect of their practices on the prices of 
securities. 

Short sellers are supposed to sell when the market is 
reaching a high point indicating that it is due for a re- 
action and to buy when values have been deflated too far. 
These operations are said to justify the existence of the 
short selier in the market. However, the record shows 
that short sellers wait for the turn in the market toward 
lower values and then add their sales with the hope of 
driving down values as far as possible so that when they 
cover (buy to settle their commitments) they can make 
large profits. 

During a prolonged period of deflation short selling can 
help to drive values down to levels which threaten the 
safety of banks, insurance companies, and other institu- 
tions. The wave of deflation extends throughout the na- 
tion and even affects international financial operations. 
Short selling is also a convenient tool for those who seek 
to depress the values of securities of a particular concern 
which they desire to purchase cheaply. The virtual rob- 
bery involved is considered a legitimate part of business 
under our laissez faire and competitive system. 

The practice of short selling as described by the author 
raises some of the most serious moral issues facing the 
nation. His recommendations for limitations by the 
Stock Exchange are exceedingly moderate. The question 
is whether adequate limitations can be set up except 


through legislation, bills for which are now pending be- 
fore Congress. A. E. S. 


What Price Wall Street? By Forrest Davis. New York, Wil- 
liam Godwin, Inc., 1932. $3.00. 


By writing in popular style a history of the principal 
aspects of the industrial and financial history of the 
United States the author of this volume has performed 
a valuable public service. It shows the extent to which 
prosperity is affected by the financial manipulations of 
those who are in a position to “rig the market.” The au- 
thor depicts the Stock Exchange as a convenient tool to 
raise and depress the prices of securities through “bull 
consortiums,” “bear pools,” “margin-buying” and “short- 
selling.” He insists that if “the stock exchanges [were] 
organized merely to afford a bona fide market for equities 
in the country’s enterprises, devices rendering gambling 
easier promptly would be thrown out. That goes for 
short-selling, for margin-buying, for floor trading by 
brokers, for inspection of open specialists’ books. . . . 

“If American business wishes a wide-open, speculative 
market, capable of the monstrous bull hysteria of 1926- 
1929 and the exaggeratedly gloomy bear liquidation of 
1932, it doubtless will have just that. . . . If, however, 
American business, after its recent melodramatic experi- 
ences, prefers a_ scientifically-organized marketplace, a 
sane meeting ground of economic tendencies uninfluenced 
by the skilful manipulations of bull pools and bear raid- 
ers, then it will press for rigid curtailment of marginal 
buying and short-selling, alike, and demand some sort of 
rational control over what has been shown to be an engine 
of infinite destructiveness.” A 


A New Deal. By Stuart Chase. New York, The Macmillan 

Co., 1932. $2.00. 

The developments summed up by Mr. Chase in this 
book point to the need for “a new deal” for the great 
mass of the American people. The theory and practice 
of our economic system results in a high concentration of 
wealth and income into the hands of a comparatively few 
people. The investment of the surplus income of this few 
over-expands certain industries to the neglect of others, 
displaces men by machinery, increases unemployment and 
gluts markets. To offset these results the author insists 
that more income must be distributed to the masses and 
a controf of the economic system must be established 
which will bring better coordination between production 
and consumption and raise the nation’s standard of 
living. 
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The author discusses 16 methods of getting rich which 
account largely for the situation in which we find our- 
selves. They are the logical outgrowth of the doctrine 
strikingly formulated in Easy Lessons on Money Matters 
for the Use of Young People, published by the Society 
for the Promotion of Christian Knowledge, London, 12th 
Edition, 1850, from which the following quotation is 
taken: 

“It is curious to observe how, through the wise and 
beneficent arrangements of Providence, men thus do the 
greatest service to the public when they are thinking of 
nothing but their own gain.” 

Mr. Chase has drawn heavily upon the research of 
others but he has contributed a valuable synthesis and 
has presented a much needed popular treatment of many 
important developments, done in his unique, racy style. 
The book deserves a wide reading for this reason alone. 
A sketching of the historical background of many present- 
day problems assists the reader in acquiring perspective. 
That we have been forced to modify in many ways the 
working of the laissez faire system only indicates the 
necessity for more adequate measures of control. The 
important issue is whether we can find an orderly way 
to deal with them and thus avoid a cataclysm. i 
Money for Tomorrow. By W. E. Woodward. New York, 

Liveright, Inc., 1932. $2.00. 

Coming from an author who has had practical experi- 
ence in the financial and business world this volume is a 
particularly valuable contribution on the inner working 
of the economic system. It is a more inclusive discussion 
of the general functioning of the economic system than 
is indicated by the title. 

Since the author retired from business to devote his 
efforts to literature he has not only been a student of eco- 
nomics in the broadest sense of the term but he has de- 
veloped a lucid and entertaining style of writing much 
needed to gain a popular reading. He places himself 
among the growing group of economic writers who be- 
lieve that the economic system needs a thorough over- 
hauling in the interest of better functioning. His analysis 
of conditions is followed by suggestions for concrete re- 
adjustments entirely within the realm of practicability. 

He believes that we suffer under “‘one of the strange 
delusions that afflict the modern world—the delusion that 
socialism, or some other kind of political heterodoxy, can 
undermine the capitalist system and bring it down in 
ruins.”” On the contrary, “there is not the slightest dan- 
ger of our American civilization being overthrown by 
Socialists or Communists. A social mechanism of any 
kind, as long as it works even fairly well, is unbeatable, 
and cannot be harmed by dissenters. 

“Read history; and if you read it with understanding 
you will observe that plutocracies and Czarist govern- 
ments and swell-headed, big-boy schemes of all sorts are 
wrecked only by their own asininities, by their own bad 
logic, by attempting to realize programs that are, in their 
essence, both impractical and unjust. The whole thing 
explodes, and ‘the people who take hold and get control 
are opportunists who happen to be on the spot when the 
smash occurs. In one part of the world they may be 
Communists ; somewhere else they may be Fascists. 

“The obsequies which are held over deceased social 
systems are called revolutions, but the term is misleading. 
The social organism is invariably dead before the revo- 
lution starts, and it is always a case of suicide.” 

The author does not advocate a complete abolition of 


the capitalist system because we have nothing to take its 
place. “Li we had a Socialist party of ten million voters 
in the United States 1 would say—'Let’s try to vote down 
the whole outfit and set up an economic system of our 
own. We haven't, so we shall have to do the best we 
can under an economic régime that is notoriously 
inefficient.” A. & S. 


Revolution in Economic Life. By W. Russell Shull. Anu 

Arbor, Michigan, Edwards Brothers, Inc., 1932, 

ln a series of addresses herewith compiled the author 
analyzes at length the conflict between the profit-making 
motive and the Christian doctrine of love and the brother- 
hood of man. From many angles he considers the dith- 
culties of applying Christian doctrines as long as society 
leaves the way open to the pursuit of greed. As he sees 
it, the fruition ot Christianity and morality is dependent 
upon social and economic organization and functioning 
quite as much as upon teaching and training individuals 
in higher ways of living. A. E. S. 


America Use Your Head. By Henry H. Klein. New York, 
Isaac Goldman Company, 1932. $1.50. 


The author has compiled public statements and ad- 
dresses made by him on economic matters covering the 
period from 1914 to 1932. His most recent statements 
on the breakdown of the economic system and the need 
for amending the United States Constitution in order to 
save the republic, amplify the plea he has been making 
for 18 years or more. This plea is based on the dangers 
of a growing plutocracy. To counteract these dangers the 
author advocates an amendment to the constitution limit- 
ing fortunes. He is willing to let the wealthy accumulate 
from 10 to 20 millions but he insists that the fortunes 
above these sums must be expropriated by the govern- 
ment to limit the consolidation and control of wealth 
which is developing a whirlwind of discontent on the part 
of the exploited. 


Preventive Management: Mental Hygiene in Industry. Edited 
by Henry B. Elkind. New York, B. C. Forbes Publishing 
Company, 1931. $3.00. 

This is an adaptation of material given in a course of 
eight lectures under the auspices of the Division of Uni- 
versity Extension of the State Department of Education 
in cooperation with the Massachusetts Society of Mental 
Hygiene. It provides an interesting symposium on the 
importance of the mental states of workers and manage- 
ment in modern industry. 

The foreword by Henry P. Kendall, president of the 
Kendall Company, points to the need for a complete men- 
tal revolution if scientific management is to function in 
the best sense of the term. Meyer Bloomfield discusses 
the next step in industrial relations; Ordway Tead, hu- 
man nature and management; Dr. V. V. Anderson, 
psychiatry in industry; Dr. Henry B. Elkind, practical 
applications of mental hygiene in industry; Dr. Harlow 
5. Person, mental pitfalls of leadership; Dr. Karl M. 
Bowman, the industrial aspects of morbid emotion and 
fatigue ; Dr. Abraham Myerson, fear and nervous energy ; 
and Professor Elliott Dunlap Smith, the minor executive 
and mental hygiene. This is an extraordinary array of 
technical ability. A. E. S. 


Labor and Coal. By Anna Rochester. New York, Interna- 
tional Publishers, 1931. $1.00. 


Although this volume is written frankly “from the 
worker’s viewpoint” and aims to “analyze the class con- 
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flicts” arising between the upholders of the capitalist sys- 
tem and workers who seek fundamental changes, the 
basic data are derived from official and authoritative 
sources. As a discussion of the factors which make for 
chaos and unjust treatment of the workers in the coal in- 
dustry it is a remarkably clear and forceful exposition. 
The assumption is carried throughout, however, that, if 
the workers were organized thoroughly they would have 
been and would now be able to counteract the many fac- 
tors affecting them and the industry adversely. 

Much stress is also put upon what the author regards 
as the betrayal by the union leaders of the workers’ inter- 
ests. This the author feels is the logical outgrowth of 
their collaboration with employers with whom the union 
bargained collectively and of the assumption made by the 
union leaders that it was and is possible for the workers 
to improve their status under the capitalist + 


Does Trade Need Anti-Trust Laws? By Alexander Levene in 
collaboration with George J. Feldman. New York, Ray 
Long and Richard R. Smith, Inc., 1931. $1.00. 


In answer to the question raised in the title the authors 
proceed upon the assumption that business “wants regu- 
lation and cooperation and will welcome the privilege of 
subjecting itself” to a law that will permit business men 
to enter into contracts, “to merge, consolidate, acquire 
stock ownership, fix prices, curtail production, apportion 
territory, fix resale prices or do any act which might be 
considered prohibited by the anti-trust laws” subject to 
the permission of the Federal Trade Commission. 

Such permission would be granted after a hearing at 
which all relevant data would be considered and the com- 
mission would “have the right to prevent the parties from 
using the approval as a means to price enhancement. 

“Upon complaint subsequently filed and upon a show- 
ing of a change in conditions,” the commission would 
have power “to compel the revision of prices, or of the 
curtailment, or of the apportionment of territory, or of 
other matters involved,” but could not disturb a merger 
or consolidation once it was approved. 

“Approval of a contract or arrangement should auto- 
matically carry with it immunity from prosecution under 
the penal and prohibitory provisions of the anti-trust 
laws,” but specific penalties, similar to those of the In- 
terstate Commerce Act, would be provided for violation 
of the commission's orders. In case of “continued vio- 
lation after notice to desist,” the approval might be 
revoked. Proof of gross “misstatements or misrepresen- 
tations in the original application,” would also be ground 
for revocation “unless the parties consent to a fair 
modification.” 

The assumption that the business world wants such 
regulation is based on the claim that business men have 
learned from experience that competition in over- 
expanded industries results in conditions which are bad 
for producers as well as consumers. The assumption is 
also present that the form of regulation recommended 
would be an adequate protection to the public against 
monopolistic control. 

Perhaps the greatest contribution of the book is the 
lucid treatment of the legal evolution through which Eng- 
land and the United States have passed in their attempts 
to control business practices. When dealing with recom- 
mendations for a new approach the main emphasis of the 
authors is upon rules which would give business men a 
freer hand. Little or no consideration is given to the 
main problem facing the economic system of balancing 
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production and consumption by a larger distribution of 
the income from industry to the mass of consumers. 
Leaving business free to control supply and prices in re- 
lation to existing demand is no solution of the problem 
of improving the standard of living of the mass of peo- 
ple, even though such control enables business to eradi- 
cate cut-throat competition. A. E. S. 


American Standards and Planes of Living. Edited by Thomas 

D. Eliot. New York, Ginn and Company, 1931. $5.00. 

The selections of reading compiled in this volume are 
grouped so as to present a fairly systematic treatment of 
one of the most important problems facing the American 
people. By drawing upon the writings of many authori- 
ties the editor has presented a more comprehensive treat- 
ment of the subject than any one author could expect 
to offer. 

The devastating effects of the present industrial de- 
pression on American standards of living calls for more 
careful consideration of the welfare of the masses than 
it thus far has received. The lack of balance between 
production and consumption and the inequitable distribu- 
tion of wealth and income have affected adversely mil- 
lions of people. Starvation in the midst of plenty has 
aroused more resentment than at any time in the history 
of America, particularly in view of the fact that resources 
and productive equipment have been in greater abundance 
than ever before. The present situation indicates that it 
will be a part of “good business” to provide a better basis 
of consumption in order to regularize production. When 
improvement in the plane of living becomes a matter of 
good business the ethics of providing greater mass wel- 
tare takes on new force. To those who wish to encour- 
age a greater emphasis on raising the plane of living the 
book is a valuable aid. A. E. S. 


Far Eastern International Relations. By Hosea Ballou Morse 
and Harley Farnsworth MacNair. Boston, Houghton Mif- 
flin Company, 1931. $6.00. 


This is a new edition of a book first published in 1928, 
with added chapters bringing the story up to 1931. The 
“heart” of the book is taken from Dr. Morse’s three 
volume work The International Relations of the Chinese 
Empire. Material has been added on the other countries 
of the Far East. LM.C. 


WELFARE—WHITE House CoNFERENCE REPorts 
Child Labor. Century Company, New York City, 1932. $5.00. 


The Child Labor Report of the White House Confer- 
ence on Child Health and Protection portrays the appal- 
ling gap between conditions as they are and conditions as 
they should be, measured by the Children’s Charter, the 
final expression of the Conference. Article XVI of the 
Charter postulates: “For every child protection against 
labor that stunts growth, either physical or mental, that 
limits education, that deprives children of the right of 
comradeship, of play, and of joy.” 

Factual data are presented in four sections dealing with 
children in non-agricultural occupations ; employment in 
agriculture; hazardous occupations, industrial accidents 
and workmen’s compensation ; and administration of laws 
affecting the employment of minors. Together they 
build up a tragic picture of children leaving school pre- 
maturely for employment in a large variety of occupa- 
tions, mostly blind-alley jobs offering no educational 
training or promotional opportunities; of their employ- 
ment in dangerous occupations with a resultant heavy toll 
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of children crippled by industrial accidents ; of long hours 
and unwholesome conditions of work; of the absence, in 
most states, of effective regulation of child employment 
due to inadequate legislation or lax administration of the 
statutes designed to protect children. 


The recommendations of the report stress the need for 
correction of certain underlying causal factors as well as 
for legislative restrictions and safeguards. It is urged 
that special attention be given to such problems as adult 
unemployment, farm economics, and a living wage; that 
mothers’ aid and scholarship funds be extended ; and that 
“some content of education that will mean real develop- 
ment be found and provided for these children during the 
years when they are most in need of guidance.” 

The specific legislative recommendations include a 16- 
year age minimum for employment; compulsory school 
attendance to 18 years for children not employed; an 
8-hour day, 44-hour week, and restriction of night work 
for children under 18; physical examination before em- 
ployment and periodic health examination of children 
under 18; further restriction on employment in danger- 
ous occupations; extra compensation for accidents in 
cases of illegal employment; regulation of agricultural 
employment away from the home farm; and approve:| 
measures for administration and enforcement. 


In the light of the unemployment situation which has 
progressed so rapidly since this report was prepared, its 
recommendations seem moderate indeed. The removal 
of children from industry and the shortening of their 
working hours are of primary importance not only for the 
protection of children but to afford relief to the over- 
crowded labor market. G87. 


Vocational Guidance: Principles and Practice. Century Com- 
pany, New York City, 1932. $3.00. 


The growing complexity of our machine civilization, 
the industrial and economic changes which have followed 
in its train, especially the increasing mechanization of in- 
dustrial processes, have stimulated the vocational guidance 
movement for young people, which has as its primary 
objective a scientific method of enabling the child wisely 
to choose, prepare for, and get started in his life work. 

Based upon replies to a questionnaire sent to public and 
private schools in 150 cities of various population and to 
social agencies, employment agencies, and state depart- 
ments of labor, the report on this subject of the White 
House Conference on Child Health and Protection pre- 
sents a comprehensive and interpretative account of the 
development and the present status in this country of vo- 
cational guidance and various activities related to it. 

The report lists eight essentials for a modern vocational 
guidance program in the schools, and gives detailed 
recommendations on methodology for each. These essen- 
tials include: 

1. Careful study of the individual, through mental and 
other tests, and adequate records. 

2. A counseling service, staffed by qualified vocational 
counselors. 

3. Organization of the curriculum to provide emphasis 
on vocational and educational guidance. 

4. Adequate opportunities for vocational training, in- 
cluding try-out courses. 

5. Publication and distribution of suitable occupational 
and educational pamphlets. 

6. Placement machinery for obtaining positions and 
supervising employment for young workers. 


7. Scholarships and similar aids to retaining boys and 
girls in school. 

8. Cooperation with other agencies in vocational 
guidance. 

Vocational problems of special groups, including Amer- 
ican Indians, Porto Ricans and Mexicans, are treated in 
a separate section. 

The publication of this volume is especially welcome at 
a time when the country is in the midst of an industrial 
depression which has rendered more acute than ever be- 
fore the need for intelligent advice on occupational 
problems. 


The Delinquent Child. Century Company, New York City, 

1932. $3.50. 

This is one of the most fundamental and thought-pro- 
voking of the entire White House Conference series. 
Opening with a picture of the 200,000 child delinquents 
who each year pass through the juvenile courts, the re- 
port points out that an even larger number are dealt with 
by the police without recourse to the courts, and that these 
children who have committed overt acts of delinquency 
are but a small portion of the total group of children who 
face problems of physical, mental, and emotional malad- 
justment which frequently are the forerunners of crime. 

The problems created by this vast army of maladjusted 
and delinquent children are presented not only from the 
viewpoint of salvaging the lives of these children for the 
sake of their own future usefulness and happiness but 
with the full implication of their relationship to adult 
delinquency and the general spirit of lawlessness running 
through the entire population. 

The report on the whole is not concerned primarily 
with what we are now doing for child delinquents, the 
presentation of data on our juvenile courts and probation 
systems, our reformatories and correctional institutions, 
but rather with the presentation of a new philosophical 
concept of juvenile delinquency and its causative factors. 
Accepting the principle that we have already reached the 
stage of being more interested in the delinquent than in 
the delinquency and that we are endeavoring to compre- 
hend the causes of delinquency, the thesis is advanced 
that we have not “sufficiently seen the individual delin- 
quent in the light of the implication of all of his social 
relationships, his needs and the compelling needs of those 
about him.” 

We are asked to recognize that the individual is “no 
mass of mere bones, skin, viscera, surrounded by a group 
that looks in upon him, his family, his church, his school 
and so forth, but rather that the lives of these adults are 
so woven into his, are so intimate a part of the life of the 
child that we can know the individual delinquent only as 
we know his environment.” 

On this assumption the report discusses the individual 
in relation to certain institutions which touch the life of 
the child and which by virtue of the conflicts which in- 
evitably arise between his needs and their needs tend to 
create emotional tension, maladjustment and delinquency. 
Sections of the report deal with the delinquent in relation 
to himself, the child in relation to his family, the school, 
the church, industry, community influences, and the state 
and the municipality. 

Although specific recommendations are included in each 
section under the caption, “The Way Out,” the report as 
a whole makes no specific recommendations at the present 
time, judging its contribution to be not a statement of 
technique but the development of a new point of view. 

G. 
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